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SUB J : MARCONA EXPROPRIATION - AMBASSADOR SPEAKS WITH 
FOREIGN MINISTRY OFFICIALS 

1. DURING NATIONAL DAY CEREMONIES, AMBASSADOR HAD OPPOR- 
TUNITY TO DISCUSS MARCONA EXPROPRIATION WITH FOREIGN 
MINISTRY SECRETARY GENERAL GARCIA BEDOYA AND MAKE BRIEF 
MENTION OF PROBLEM TO FOREIGN MINISTER DE LA FLOR AT CERE- 
MONIAL FUNCTION. AMBASSADOR ASKED FOR APPOINTMENT TO DIS- 
CUSS PROBLEM AND ALL ITS IMPLICATIONS AND SECRETARY GENERAL 
AGREED TO MEETING TODAY, JULY 30 (TIME TO BE DETERMINED). 
ALTHOUGH FOREIGN MINISTER IS UNAVAILABLE TODAY (HE IS IN 
SAN JOSE) HE AGREED TO MEETING TOMORROW. 

2. DURING CONVERSATION WITH GARCIA BEDOYA, AMBASSADOR 
POINTED OUT URGENCY OF ESTABLISHING ORDERLY PROCESS FOR 
DETERMINATION OF COMPENSATION. HE REFERRED TO LETTER HE 
HAD WRITTEN TO THEN ACTING FOREIGN MINISTER RICHTER (LIMA 
5979) AND DANGER TO CONTINUED GOOD AND IMPROVING RELATIONS 
BETWEEN TWO COUNTRIES AS RESULT OF EXPROPRIATION WITH- 
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IN THIS PROBLEM AND SEMI-AUTOMATIC NATURE OF CERTAIN 
USG LEGISLATIVE AND ADMINISTRATIVE REQUIREMENTS. 

AMBASSADOR ALSO REFERRED TO MINES MINISTER FERNANDEZ 
MALDONADO'S SPEECH (LIMA 6043) AT MARCONA, WHICH RE- 
QUIRES CLARIFICATION BY THE GOP. AMBASSADOR POINTED 
TO STRONG POLITICAL TONE OF SPEECH WHICH RAISED SERIOUS 
QUESTIONS, NOT ONY WITH REGARD TO MARCONA'S RIGHTS TO 
PLEAD ITS CASE (THROUGH ITS PERUVIAN LAWYERS, ETC.) BUT 
ALSO TO RIGHTS BEFORE PERUVIAN LAW OF MULTINATIONAL 
FIRMS GENERALLY. AMBASSADOR REFERRED TO IMPORTANT IM- 
PLICATIONS OF THIS SPEECH TO ALL PRESENT AND PROSPECTIVE 
FOREIGN INVESTORS IN PERU AND TO FUTURE ACTIVITIES OF 
PRIVATE BANKS AND INTERNATIONAL LENDING INSTITUTIONS IN 
THIS COUNTRY. ALL THESE POINTS NEED URGENT CLARIFICA- 
TION. GARCIA BEDOYA SAID HE UNDERSTOOD THE PROBLEM 
THOROUGHLY AND AGREED SOMETHING MUST BE DONE. AMBASSADOR 
NOTED THAT ACTING FOREIGN MINISTER’S ADVANCE WARNING HAD 
HELPED TO FORESTALL STRONG INSTRUCTIONS FROM WASHINGTON, 
BUT THAT THIS WOULD BE INEVITABLE UNLESS ORDERLY COMPEN- 
SATION PROCEDURES WERE ESTABLISHED IMMEDIATELY. 

3. COMMENT: WE ARE PUSHING FOR THESE PROMISED APPOINT- 
MENTS AND HAVE ALSO REQUESTED APPOINTMENT WITH PRIME 
MINISTER MORALES BERMUDEZ REGARDING THIS MATTER. 

DEAN 
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